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Abstract

The present study aims to examine the legal effects of the merger of banks and financial and credit
institutions towards the third party and the resulting civil liability. In Iran's legal system, due to
several factors, including the prevention of bank bankruptcy, the non-compliance of laws, rules and
regulations, and guidelines governing the field of commercial law and monetary and banking law
with the current standards in the field of international trade and banking, there are ambiguities and
significant legal loopholes regarding bank mergers. Due to the features and advantages that merger
has; it can be one of the most effective methods to prevent bankruptcy. The merger of banks is one
of the most effective economic mechanisms to save an economic enterprise from financial turmoil
and bankruptcy. The current research method is exploratory and analytical in terms of nature and
library-based in terms of data collection. This research has been compiled in response to the legal
and economic characteristics of the merger of banks and financial institutions compared to other
mergers and in order to investigate the imposed merger of banks and financial institutions on third
parties. What was deduced as a result of the mentioned discussions is that in terms of commercial
regulations, there is no difference between the merger of banks and financial institutions with other
economic enterprises; but in terms of competition rules, due to serious financial effects, these
mergers must be done under certain conditions, such as the approval of the central bank. Regarding
the economic feature, considering the fact that the customers of the banks are very large compared
to the commercial companies, and people's deposits from small to large are kept in the banks, it
seems that the abuse of them will lead to loss of people's trust, economic downturn, and loss of
social stability and order. Therefore, the merger of these groups should be done with more care and
supervision. The forced merger of banks and financial institutions will increase the capital and
financial credit of the bank accepting the merger, which is considered a strong support for their
demand. The impact of such a merger on the debtors of the institution is that they are placed with
the bank accepting the merger and are obligated to pay the debt to the bank.
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