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Abstract

The relationship between law and economics constitutes one of the most significant areas of
interaction within legal studies. Examining the reciprocal relationship between these two domains
particularly through the concepts of “good law” and “good economics”™—may open new
perspectives for analyzing the effectiveness of legal systems. Good law is not merely a coherent
set of rules; rather, it reflects the legislator’s intention to promote justice, transparency, stability,
and economic efficiency. A good economy, in turn, emerges from the development of legal and
economic institutions that function on the basis of trust, predictability, and reduced transaction
costs. The central question of this study is whether, within the Iranian legal system, a reciprocal
relationship between good law and a good economy can be realized, or whether structural,
institutional, and policy-related obstacles prevent such interaction from materializing. Drawing on
new institutionalist theory and the economic analysis of law, this research examines both the
capacities and the limitations of law in influencing economic reform in Iran. The findings indicate
that although good law inherently possesses the potential to guide the economic system and
improve macroeconomic indicators, several factors in the Iranian legal context hinder the
realization of this relationship. These factors include weaknesses in the economic evaluation of
legislation, instability in legal policymaking, conflicts of institutional interests, and the absence of
effective  oversight mechanisms. Accordingly, reforming the legislative structure,
institutionalizing ex ante and ex post evaluation of legislation, and strengthening supervisory
institutions may facilitate the development of a sustainable and reciprocal relationship between
good law and good economics in the Iranian legal system.
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